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Disclaimers
This presentation may contain certain forward-looking statements, including statements with regard to the future performance of Medallion Financial Corp.
(“Medallion Financial Corp.,” “MFIN” or “Company”). Words such as “believes,” “expects,” “projects,” “anticipates” and “future” or similar expressions are
intended to identify forward-looking statements. These forward-looking statements are based on information available to us at the time of this presentation and
are subject to the inherent uncertainties in predicting future results and conditions. Certain factors could cause actual results to differ materially from those
projected in these forward-looking statements, including but not limited to: our future operating results; our business prospects and the prospects of our
portfolio companies; the impact of investments that we expect to make; our contractual arrangements and relationships with third parties; the dependence of
our future success on the general economy and its impact on the industries in which we invest; the ability of our portfolio companies to achieve their objectives;
our expected financings and investments; the adequacy of our cash resources and working capital; the timing of cash flows, if any, from the operations of our
portfolio companies; the adequacy of our internal controls; and the presentation of our financial statements. In particular any forward-looking statements are
subject to the risks and great uncertainties associated with the ongoing COVID-19 pandemic and the related impact on the U.S. and global economies. These
and other factors are identified in the from time to time in Medallion Financial Corp.’s filings with the Securities and Exchange Commission. Medallion Financial
Corp. undertakes no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
This presentation is neither an offer to sell nor a solicitation of an offer to purchase securities of Medallion Financial Corp. Such an offer or solicitation can only
be made by way of a Company prospectus and otherwise in accordance with applicable securities laws.
The summary descriptions and other information included herein and any other materials provided to you by the Company or its representatives are intended
only for informational purposes and convenient reference. The information contained herein is not intended to provide, and should not be relied upon for,
accounting, legal or tax advice or investment recommendations. Before making an investment decision with respect to the Company, investors are advised to
carefully review an applicable prospectus to review the risk factors described therein, and to consult with their tax, financial, investment and legal advisors.
These materials do not purport to be complete, and are qualified in their entirety by reference to the more detailed disclosures contained in an applicable
prospectus and the Company’s related documentation.
No representation or warranty, express or implied, is made as to the accuracy or completeness of the information contained herein, and nothing shall be relied
upon as a promise or representation as to the future performance of the Company.
The market and competitive position data, including market forecasts and statistical data, used throughout this presentation was obtained from internal surveys,
market research, independent consultant reports, publicly available information, governmental agencies and industry publications. Although we have no reason
to believe that any of this information or these reports are inaccurate in any material respect, we have not independently verified such data. No representations
are made as to the accuracy of such information.
This presentation also contains certain financial measures that are “non-GAAP measures,” within the meaning of Regulation G of the Securities Exchange Act
of 1934, as amended. The Company believes these non-GAAP financial measures provide useful supplemental information that enables investors to better
compare the Company's performance across periods. However, investors should not consider these non-GAAP measures in isolation from, or as a substitute
for, the financial information that the Company reports in accordance with GAAP. The Company's non-GAAP measures include adjustments that reflect how
management views our businesses, and may differ from similarly titled non-GAAP measures presented by other companies.
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About Medallion Financial

 MFIN, with its wholly-owned subsidiary Medallion Bank, is a growth-oriented
publicly traded finance company with leading positions in niche markets
including recreational/home improvement lending and commercial lending
 Total assets under management were $1.65 Bn as of 1Q 2020
 Highly profitable consumer lending segments at Medallion Bank consistently
growing as percentage of overall managed portfolio
 MFIN has lent more than $8.9 billion dollars since its initial public offering in
1996
 Management focusing long-term efforts on growing consumer and mezzanine
lending segments, while reducing medallion exposure in orderly fashion
 Medallion Financial continues to closely monitor COVID-19 and the effect on all
loan portfolios, the extent to which the outbreak will impact our operations

continues to depend on future developments
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Investment Highlights - Transformation Underway
 Growing consumer finance segment at Medallion Bank since 2003
 Utah Industrial Bank Charter

 Strong underwriting in all credit cycles - $443.5M of consumer loan originations in 2019
 $103.1M of originations in 1Q 2020 compared to $90.3M in 1Q 2019
 As of March 31, 2020:
 Net consumer portfolio size of $965.3 million
 Additionally, sold $420 million of receivables since June 2016 at a significant premium

 Extremely high ROE
 Strong net interest margins quarter after quarter

 Significantly reducing medallion exposure to concentrate on profitable segments and drive

long-term value
 Medallion Financial began running off the portfolio in September 2014
 31% decrease of net portfolio from 1Q 2019 to 1Q 2020

 Profitable mezzanine segment since 1998
 Management team with deep credit experience
 17% + insider ownership aligns management with shareholders
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Current Organizational Structure
Medallion Financial Corp.
C-Corp
Total AUM: $1.65 billion (1)

Consumer Lending

Medallion Lending

Commercial Lending

Medallion Bank
FDIC regulated

Medallion Servicing and Lending

Medallion Capital
SBIC

• Total Net Medallion Loans:

Consumer Focus Lending
• Originates consumer loans
• Access to deposit funding
• Able to retain earnings in
Medallion Bank

$96.2 million
• $75 million at Medallion

Mezzanine and Subordinated
Debt

Bank
• $21 million at MFIN

• Access to 10 year, fixed rate

SBA debt
• Obtains warrants or equity

stakes in most investments
• AUM: $1.2 billion
• Total Net Consumer Loans:
$965.3 million

• AUM: $89.5 million

• Total Net Commercial Loans:

$64.9 million
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(1) All numbers as of March 31, 2020

Deep and Experienced Management Team

Medallion Senior Management
Larry D. Hall
Senior Vice President
And CFO
(40 years)

Anthony Cutrone
Accounting /
Finance
(16 years)

Marisa Silverman
Legal /
Compliance
(15 years)

Alvin Murstein
Chairman and
CEO
(60+ years)

Thomas Munson
Credit / Medallion
Lending
(15 years)

Trent Hudson
Finance
(25+ years)

Andrew M. Murstein
President
(30+ years)

Don Poulton
Consumer
Lending /
Medallion Bank
(40+ years)

Justin Haley
Consumer
Lending
(25+ years)

Alex Travis
Mezzanine
Lending
(15+ years)

Steven
Hannay
Consumer
Lending
(25+ years)

Alex Arzeno
Investor
Relations
(10 years)

Steve Lewis
Mezzanine
Lending
(30+ years)
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Medallion Bank Overview
Medallion Bank is MFIN’s primary business and represents
79% of MFIN’s total consolidated assets as of 1Q 2020
 Wholly-owned subsidiary based in Salt Lake City, Utah
providing Medallion Financial with low cost funding
 Industrial Bank, also known as an Industrial Loan Company
(ILC) – regulated by FDIC and Utah Department of
Financial Institutions
 Significant experience in originating consumer loans for
recreational vehicles, boats, trailers, and small-scale home
improvements (historically originated medallion loans)
 Total assets of $1.2 billion as of March 31, 2020

Net Medallion Bank Investment Portfolio Breakdown as of
March 31, 2020
Investment
Securities
4%
Medallion
Loans
7%

Consumer
Loans
89%

 Net interest income for 1Q 2020 was $27.8M
 Consumer recreation loan portfolio grew 20% from 1Q 2019
to 1Q 2020

With $224 million in capital at the end
of 1Q 2020, Medallion Bank remains
well capitalized

 Consumer home improvement loan portfolio grew 32% from
1Q 2019 to 1Q 2020
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Evolution of Medallion Bank

•

•

2003

2012

2018

Medallion Bank

Home Improvement Lending Begins

MFIN de-BDCs

•

In December 2003, Medallion
Bank was established as a
Utah-chartered ILC
FDIC insurance on deposits

•

•

In 2012, Medallion Bank expanded
its consumer finance offering to
include home improvement loans
Goal to provide prime-credit
contractors with affordable financing

•
•

Allows MFIN to invest additional capital to
grow bank / consolidate Bank’s earnings
Provides eligibility for inclusion as a
component in stock market indices, given
BDCs are excluded from inclusion

2004

2014

Recreational Vehicle Lending Begins

Medallion Lending Peaks

In May 2004, Medallion Bank purchased an
$84M portfolio of loans collateralized by
recreational vehicles from a third party financial
institution

•

•

Medallion lending peaks in July 2014 at a net
of $707 million (Hold Co. and Bank
combined)
As of 1Q 2020, 9.7% of Bank’s loans
receivable
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Consumer Lending – Significant Growth Driver

Net Consumer Loan Portfolio

Consumer Lending Highlights


$965.3M, or 85%, of Company’s total net loans at 1Q
2020

($MM)
(1)

Consumer Loans



Originated by Medallion Bank



Sold $98 million of loans in 2Q 2016, $94 million in 1Q
2017, $127 million in 4Q 2017, and $101M in 3Q 2018



Total Additional Loans Sold Out of Portfolio to Date
$1,600

Loans collateralized by recreational vehicles, boats,
and trailers located in all 50 states, and also finances
small-scale home improvements

$1,385

$1,400

$1,360
$1,182

$1,200

$420 $420
$1,003

$1,000
$800



Generally fixed payment amortizing loans with a
typical term of around 10 years

$620

$319
$98

$473

$600

$940 $965

$349
$400



$420

$799

Sourced through dealer / contractor relationships

$259
$193

$701 $684 $762

$200



Weighted average gross yield of 14.42% at 1Q 2020

$0
2011 2012 2013 2014 2015 2016 2017 2018 2019 1Q20
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(1) Amounts shown do not reflect any principal payments made on the sold loans subsequent to the loan sales

Consumer Loan Economics – 50% ROE
Consumer Lending Return on New Hypothetical Recreational Vehicle $10,000 loan

$1,500
$1,500 Equity
$8,500 Deposits
$750 / $1,500

($200)
($300)

$750
($250)

Loan Yield

Interest
Costs

Loan
Losses

Operating
Expenses

50%
ROE
Pretax
Profit
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Consumer Lending – Stable and Conservative Underwriting

Managed through Great Recession and returned to pre-Recession levels by end of 2011

Medallion Bank Consumer Loan Charge-offs as a Percentage of Total Portfolio
12.00%

10.00%
- Added Home Improvement Prime Credit Lending Segment in 2012
- Increased Average FICO Scores in Recreation Lending Segment

8.00%
6.10%
6.00%

4.67%

3.06%

1.89%
YE 2016

1.72%
YE 2015

YE 2014

YE 2012

YE 2011

YE 2010

YE 2009

YE 2008

YE 2007

1.38%
YE 2006

0.00%

1.95%

2.58%

YE 2019

Great Recession

1.67%

1Q20

2.05%

YE 2017

2.10%
2.00%

2.51%

2.26%

YE 2018

3.04%

YE 2013

4.00%

5.99%
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Medallion Capital / Commercial Lending

Medallion Capital Highlights


$89.5M total assets at the end of 1Q 2020(1)



$39.9M in capital at the end of 1Q 2020



Minneapolis based, average deal size: $3M



Floating, adjustable, and fixed-rate loans generally
secured by equipment, accounts receivable, real
estate, and other assets



Secured Mezzanine Loans:
― Origination of both senior and subordinated loans
to businesses in a variety of industries, including:
manufacturing, business services, consumer
products, technology, distribution and arts /
entertainment



Medallion Capital is closely monitoring its portfolio
companies, many of which have taken appropriate
steps to ensure they obtain the liquidity needed to
move forward as a result of COVID-19 through the
federal relief programs they qualified for

(1) Includes loan of $5.6M to RPAC Racing, LLC which is eliminated in consolidation
(2) ROE (annualized) represents net income after taxes or net increase in net assets
resulting from operations, divided by average shareholders equity at Medallion Capital

Total Net Commercial Portfolio as of March 31, 2020

Secured
Mezzanine
Loans
100%

Total Net Commercial Loans:
$66.4M or 6% of Company’s Total Net Loans

Glance at Medallion Capital Results
(millions)

2016

2017

2018

2019

1Q20

Equity

$38.8

$41.2

$42.1

$40.3

$39.9

Earnings
(Pre-tax)

$8.1

$11.8

$6.3

$3.7

$0.5

ROE(2)

22%

30%

14%

7%

4%
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Medallion Lending – Managing the Portfolio

Medallion Lending Highlights


Medallion-related assets represent 9% of total assets



Total net portfolio of $96.2 million as of 1Q 2020, 31%
decreases from 1Q 2019



Loans backed by medallions as collateral and
personal guarantees




Market

% of Portfolio

New York City

90%

Weighted average interest rate of 4.21% on the
consolidated portfolio as of March 31, 2020

Newark

10%

To date, Medallion has reserved for, and charged-off,
over $240 million in medallion loans

Chicago

<1%

Other

<1%

Total Medallion
Loans

100%




Market Concentration (including Bank) at 1Q 2020

Significant potential recoveries available

The impact of COVID-19 is being significantly felt in
the taxi industry


As a result of the current stay-at-home orders
shutting down businesses and travel in our
relevant markets, taxi ridership demand has
sharply declined
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Growth in NII / Strong NIM

Net Interest Margin

Net Interest Income

Net Interest Margin

Net Interest Income ($MM)

$27.0

$26.6

$26.0

$26.5

8.90%
8.83%
8.80%

8.80%

$25.4

8.71%
$25.0

8.70%

$24.0

8.60%

8.56%

$23.2
$23.0

8.50%

$22.3

$22.0

8.40%

$21.0

8.30%

$20.0

8.46%

8.20%
1Q19

2Q19

3Q19

4Q19

1Q20

1Q19

2Q19

3Q19

4Q19

1Q20
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Key Developments & Strategic Highlights

 Recorded $97.5 million of net interest income for 2019

 Net income from Medallion’s consumer and commercial segments was $31.9 million in 2019
 Reduced bank provided medallion related debt from $50.1M at the end of 1Q 2019 to $32.2M at the

end of 1Q 2020, a 36% decrease
 Added experienced executive (2Q 2019) to build-out the Bank’s Strategic Partnership Program with

financial Technology companies - Former President and CEO of another Utah-based ILC chartered
bank
 March 2020 – Medallion Bank launched its first fintech strategic partnership, which will

leverage the Bank’s compliance, lending operations, and management expertise
 Completed both a private placement at Medallion Financial of investment grade debt, and an initial

public offering of perpetual preferred stock at Medallion Bank, raising over $82 million in total during
2019
 Improved Tier 1 leverage ratio of 16.56% at the end 1Q 2019 to 18.78% at the end of 1Q 2020
 Last sale of consumer loans was in 3Q 2018
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Strategic Partnership Business Overview

1.

A Strategic Partnership Program is where a bank enters into a formal agreement with a third party (often a
technology company) to offer loans and/or other financial products and services

2.

The partnership brings together the company’s marketing, origination and servicing capabilities with the bank’s
charter, operating expertise and compliance sophistication

Overview

3.

Facilitates innovation in lending by making financial products more convenient and accessible to consumers and
businesses, including underserved populations

4.

Additional consumer benefit is the Utah and federal consumer protection frameworks applicable to banks are
extended to more borrowers

5.

Typically, a bank earns an origination fee based on amount funded plus interest during the holding period

Known Strategic Partnerships in Place
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Company Capital and Funding Sources

•

Bank Tier 1 leverage ratio of 18.78% as of March 31, 2020

Funding and Capital
As of March 31, 2020
Balance ($MM)

Liquidity
Cash and cash equivalents
Funding
Deposits
SBA Debentures and Borrowings
Retail & Privately Placed Notes
Notes Payable to Banks
Preferred Securities
Other Borrowings
Total Borrowings
Total Equity

$

Rate (%) (1)

Maturity

2.25
3.42
8.61
3.88
3.13
2.00
2.09%

4/20 – 3/25
6/20 – 3/29
4/21-3/24
9/20 – 12/23
9/37
12/20-3/22

55.5(2)
962.5
71.5
69.6
32.2
33.0
7.8
$1,176.6
320.6

(1) Weighted average contractual rate as of March 31, 2020
(2) Includes restricted cash of $2.9M
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Long-Term Strategy

Focus on Consumer and Commercial Lending Segments

Continue to Reduce Medallion Exposure

Explore New Niche Areas to Lend to

Continue to Strengthen Balance Sheet and Liquidity

Grow Strategic Partnership Program within Medallion Bank

Initiate Additional Cost-Cutting Measures
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