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Arch Therapeutics, Inc. (OTC.QB: ARTH)

Life Science
Medical Devices

Arch Therapeutics, Inc. (OTC.QB: ARTH) is a Boston-based life sciences company that develops
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Year:
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Life
Sciences

Industry:

Medical
Devices

Market
Cap:

$16M

Shares

72M

Outstanding:

Arch Therapeutics AC5 Surgical Hemostatic Device
Based on technologies originally developed at MIT for stem cell applications, Arch’s flagship product is
comprised of short chains of amino acids (called peptides) that self-assemble into sealing structures when
exposed to blood or other internal body fluids. The product comes in a powered form and is mixed with water before use, making its very easy to transport, store, prepare, and use. The prepared product has the consistency of a light gel such as Purell hand sanitizer, and is transparent after application, a big benefit to surgeons.

Regulatory/Approval Pathway
Although still in the pre-clinical stage at this time, Arch’s AC5 product is considered to be a medical device
under U.S. and European law, making its approval process far more streamlined than would be the case
were it considered a new drug. The Company believes that it will be approved for sale in Europe in 2015
and hopes to be approved in the United States shortly thereafter.
Expected regulatory path: Medical Device
 CE Mark EU (first focus)

Float:

28.65M

Addressable

$4.5B

Market:

products to stop bleeding and control leaking during surgery and trauma care. Both bleeding and leaking
are big problems for first responders and surgeons around the world, and if not well-controlled are major
drivers of poor surgical outcomes, including patient mortality. Compared with currently-available products,
Arch Therapeutics is developing its product to work better and with fewer side effects, and be very easy to
prepare and apply, making it especially valuable in time-critical surgical and trauma applications.

 PMA USA
Formal biocompatibility studies and Planning clinical trial for 2014
 AC5 Surgical Hemostatic DeviceTM for surgical hemostasis
 Likely primary endpoint: Time to Hemostasis

52 Week
High:

$1.36

52 Week
Low:

$0.11

Insider

30%

 Surgery Ar ch Ther apeutics plans to focus on sur ger y mar kets fir st, wher e its super ior technology and cost-competitiveness should translate into a quick and large market penetration.

12.8%

Ownership:

 Trauma The next likely focus of the Company’s mar keting effor ts, the trauma mar ket is ver y
large, and is comprised of civilian and military first-responders.

Avg. Daily 83,000
Vol. (3 M):

 Home Use At some point, the pr oduct’s low manufactur ing cost and ease of use should allow it
to compete in the home-use market, both domestically and abroad.

Target Markets

Ownership:
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Arch Therapeutics, Inc. (OTC.QB: ARTH) serves the rapidly growing hemostatic agents and surgical sealants market, which is forecast to grow to over US$6 billion in 2017 from its 2013 size of US$4.5 billion.

Competition
The available products include a wide variety of plant cellulose blends, polymers (Krazy Glue like products, as
in Dermabond), and more expensive bioactive products that use the body’s complicated coagulation pathway to
function. Each product class entails its own problems, such as tissue adhesion and inflammation, which negatively affect healing and surgical outcome. ARTH is developing its product to avoid these common shortcomings and competes favorably with all available products in terms of cost, ease of use, and surgical outcome.

Progress and Completion of Significant 2014 Planned Milestones
1.
2.
3.
4.
5.
6.

Select Notified Body for European regulatory pathway then confirm CE pathway with Notified Body
Complete Clinical Investigational Plan and Ethics Committee approval
Select new pipeline candidate and Expand intellectual property portfolio
Select GMP partner for clinical batch and Scale-up GMP manufacturing
Complete biocompatibility studies on AC5 Surgical Hemostatic Device™
Initiate AC5™ clinical trial

Arch Therapeutics, Inc. • 20 William St., Ste. 270, Wellesley, MA 02481 • 1-855-340-ARTH (2784)

Disclaimer Notice: The information contained in this e-mail message and its attachments is intended solely for the use of
the individual(s) to whom it is addressed and may contain information that is the confidential information of Acorn Management Partners L.L.C. ("AMP") and its subsidiaries. The Information may be about companies in which A.M.P has or
may receive compensation in the future. Any material in this message should be considered as ADVERTISMENT ONLY.
Please consult with a certified financial advisor before making any investment decisions. All information on this report
should be confirmed before making an investment decision. Acorn Management Partners L.L.C. ("AMP") and its subsidiaries, and any affiliates and information providers make no implied or express warranties on the information provided.
This is not to be construed as a solicitation to buy or sell securities. As with any stock, the featured companies involve a
high degree of risk and volatility, and all investors/advisors should know that they may lose a portion or all of their investment if they decide to purchase any stock. Acorn Management Partners L.L.C. ("AMP"), its affiliates, associates, relatives and anyone associated with in any manner reserves the right to either buy or sell shares in the profiled company's
stock,
The Securities and Exchange Commission has compiled an extensive amount of information concerning investing, including the inherent risks involved. We encourage our readers to visit the SEC's website to acquire this important information. SafeHarbor Disclosure: Acorn Management Partners L.L.C. ("AMP") website publications may contain or incorporate by reference "forward-looking statements, including certain information with respect to plans and strategies of the
featured company. As such, any statements contained herein or incorporated herein by reference that are not statements
of historical fact may be deemed to be forward-looking statements. Without limiting the forgoing, the words "believe(s),"
"anticipate(s)," "plan(s)," "expect(s)," "project(s)" and similar expressions are intended to identify forward-looking statements. There are a number of important factors that could cause actual events or actual results of the Companies profiled herein to differ materially from these indicated by such forward-looking statements. Certain statements contained
herein constitute forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and 21E of
the Exchange Act of 1934. Such statements include, without limitation, statements regarding business and financing,
business trends, future operating revenues and expenses. Although the Company believes that the statements are reasonable, it can give no assurances that such expectations will prove to be correct. Investors are cautioned that any forward looking statements made by the Company, or contained in any and/or all profile/research reports, contain no guarantee of future performance, and that the actual result may differ materially from those set forth in the forward-looking
statements. Difference in results can be caused by various factors including, but not limited to, the Company's ability to
be able to successfully complete planned funding agreements, to successfully market its products in competitive industries or to effectively implement its business plan or strategies. Any statements that express or involve discussions with
respect to predictions, expectations, beliefs, plans, projections, objectives, goals, assumptions, or future events or performance are not statements of historical fact and may be "forward looking statements." Forward looking statements are
based on expectations, estimates, and projections at the time the statements are made that involve a number of risks
and uncertainties which could cause actual results or events to differ materially from those presently anticipated. Forward
looking statements in this action may be identified through the use of words such as "expects," "will," "anticipates,"
"estimates," "believes," "may," or by statements indicating certain actions "may," "could," or "might" occur. We encourage
our readers to invest carefully and review all forms of investments and read the investor information. More information
please visit http://www.sec.gov and/or (FINRA) at: http://www.FINRA.com. Readers can review all public filings by companies at the SEC's EDGAR page. The FINRA has published information on how to invest carefully at its web site.
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