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Ecosphere Technologies Inc. | Safe Harbor

Cautionary Statements Regarding Forward-Looking Information:

This presentation contains forward-looking statements including statements regarding our 2012 forecast and financial
outlook, 2013 royalties, market opportunities and future potential verticals for our patented Ozonix® advanced oxidation
technology. Forward-looking statements can be identified by words such as “anticipates,” “intends,” “plans,” “seeks,”
“believes,” “estimates,” “expects” and similar references to future periods. Forward-looking statements are based on our
current expectations and assumptions regarding our business, the economy and other future conditions. Because
forward-looking statements relate to the future, they are subject to inherent uncertainties, risks and changes in
circumstances that are difficult to predict. Our actual results may differ materially from those contemplated by the
forward-looking statements. We caution you therefore against relying on any of these forward-looking statements. They
are neither statements of historical fact nor guarantees or assurances of future performance. Important factors that could
cause actual results to differ materially from those in the forward-looking statements include a decline in the price of
natural gas, the ability of Ecosphere or a partner to expand the Ozonix® technology outside of the United States, the
ability to locate new partners to finance the use of our technology in other markets and our ability to reach definitive
agreements with new partners, reluctance of businesses to change to new technologies, international regulations which
affect hydraulic fracturing, federal or state regulations which affect hydraulic fracturing, problems that arise from the

manufacturing of the Ozonix® units and delays in receipt of parts from component manufacturers.

” ”

”

Further information on Ecosphere’s risk factors is contained in its filings with the Securities and Exchange Commission,
including the Form 10-K for the year ended December 31, 2011. Any forward-looking statement made by us speaks only
as of the date on which it is made. Factors or events that could cause our actual results to differ may emerge from time to
time, and it is not possible for us to predict all of them. We undertake no obligation to publicly update any forward-
looking statement, whether as a result of new information, future developments or otherwise, except as may be required
by law.
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Ecosphere Technologies Inc. | Open Innovation Model

A Preferred
Business Model

* Ecosphere’s proven “Open
Innovation” business model is an

intellectual property licensing model

* As indicated by the MIT Sloan School

of Management, investors value
intellectual property licensing business

models more highly than others

* Ecosphere’s business is:
|P-Heavy, Capital-Light

MiTSloan

Management Review

CORPORATE S‘P:;L-_'EG"*’, MIT AUTHORS
The Business Models Investors Prefer

By Peter Weill, Thomas W. Malone and Thomas G. Apel
June 22, 2011

New research suggests that the stock market particularly values
business models based on innovation and intellectual property.

This article is free to subscribers. Subscribe today. ‘g Buy

WHY ARE INVESTORS so bullish on
companies like Apple and Disney? Is it
financial metrics, great management, industry
prowess, good investor relations or good
timing? Probably all of these. But something
else may be at work, too. In research we
conducted atthe MIT Sloan School of
Management, we found that the stock market
consistently values certain types of business
models more highly than others. Specifically,
we found that in recent years, investors have
favored business models focusing on
licensing intellectual property (such as Walt
Disney's business model) and a certain kind of
highly innovative manufacturing (such as
Apple’s).
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Ecosphere Technologies Inc. | The Value of IP @

High Value IP Business Models

ESPH’s business model is a combination of IP licensing and innovative manufacturing

IP licensing revenue is extremely high margin

Pure IP licensing companies command some of the highest valuations in the market

IP licensing valuation should be a key element of ESPH’s valuation
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Ecosphere Technologies Inc. | Financial Results @

Raising 2012 Guidance
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Ecosphere Technologies Inc. | Financial Results @

Nine Month YTD Revenue Up 90%

9 MONTHS 2011 Il 9 MONTHS 2012 I

+909%
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22,500

15,000

* DOLLARS IN THOUSANDS
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Ecosphere Technologies Inc. | Financial Results @

Strong YTD Operating Cash Flow

9 MONTHS 2011 HE 9 MONTHS 2012 I
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Ecosphere Technologies Inc. | Financial Results @

Balance Sheet: Cash Up, Debt Down
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Ecosphere Technologies Inc. | Financial Highlights @

Strong Financial Results

2012 Guidance

* Consistent revenue growth ORIGIAL 212 W 201208
35,000
* Expanded margins 2 s0m
.“gi 25,000
2 20,000
 Controlled SG&A S tsom
10,000
5,000
¢ Three quarters Of net income o INCOME FROM OPERATIONS OPERATING CASH FLOW OPERATING EXPENSES GROSS PROFIT REVENUE
e Generated over $3 million of 2012 YTD Revenue o
. 30,000
operating cash flow +90%
22,500

Increased balance sheet
15,000

Reduced debt 7500

DOLLARS IN THOUSANDS

FIELD SERVICES IP LICENSING AND MANUFACTURING TOTAL REVENUE
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Ecosphere Technologies Inc. | Hydrozonix Update @

20 Year U.S. Oil and Gas Licensing Agreement

* 10 Ozonix® EF80 units delivered to Hydrozonix since March 201 |

Units || and 12 currently in production, to be delivered in Q4 2012

Royalty payments expected in 2013

Fleet of 44 Ozonix® EF80 units by end of 2016 (based on minimums)

Royalty to Ecosphere is 20% of EBIT
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Ecosphere Technologies Inc.

Multiple Opportunities

Domestic

Onshore Global

Oil & Gas Domestic
Offshore

Global

Domestic

ENERGY

Cooling & Boiler Water

Global

Domestic

Nuclear Power Generation

Global

Domestic

Solar & Semiconductor Production /
\_ Global

Domestic

Coal Power Plants
Global

. OZONIX

Domestic

Base Metals, Precious Metals, Mineral Contamination /

Leachate Pits

MINING

Mining Wastewater

Acid Mine Drainage

Domestic

Irrigation
Global

Domestic

Livestock Farms & Feedlots /

Global

Nutrient Runoff

Domestic

AGRICULTURE

Drinking Water

Domestic

Global

Domestic

Global

Domestic
Automotive
Global

l' Domestic

Aerospace & Defennse

Domestic

' / Food & Beverage
Gilobal

l
f Domestic
|| Lumber Mills & Wood Processing

Global

Domestic

Metals & Metal Finishing
Global

Domestic

Process Water

INDUSTRIAL

Domestic Pulp & Paper
Wastewater Sewage
Domestic — Global
Aquaculture & Aquariums <
Global & Domestic
— Odor Control
(W] U — Global
Domestic .
Z / Ballast Wastewater Z Domestic \
Textile Care
m : Sludge Treatment ‘i Clobal
< E Global
E Domestic )
Onboard Water Processing Domestic Domesic
Global Municipal Irrigation Environmental Remediation
oo [ »
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Ecosphere Technologies Inc. | Highlights

Near Term Success

* Revenue growth

* Expanded margins

* Controlled SG&A

* Three quarters of net income

* Generated over $3 million of
operating cash flow

* Increased cash balance

e Reduced debt

* CFO transition concluding

Long Term Promise

* Valuable, patented technology

Multiple applications
Large markets
Innovative business model
* IP-Heavy
* Capital-Light
Proven business model
Exceptionally strong partner
High margin royalties:
 Starting in 2013

* Growing in subsequent years
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Ecosphere Technologies Inc.

General Information

Ecosphere Technologies, Inc. is a water engineering, technology licensing and innovative manufacturing
company that develops non-chemical water treatment solutions for industrial markets throughout the

world.

Ecosphere is a leader in emerging advanced oxidation processes (AOP) and has an extensive portfolio
of intellectual property that includes four United States patents for the Ecosphere Ozonix® process.

Contact

Ecosphere Technologies, Inc:
Charles Vinick

Chairman and CEO

+1 (772) 287-4846
cvinick@ecospheretech.com

Investor Relations:

Gary Dvorchak, CFA
Senior Vice President, ICR
+1 (310) 954-1123
Gary.dvorchak@icrinc.com
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